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NEEH
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Corporate Information
NEEH
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Unaudited Condensed Consolidated Income Statement

Revenue
Cost of sales

Gross profit
Other gains, net
Selling and distribution costs

General and administrative expenses
Reversal of impairment of financial assets

Operating profit

Finance income
Finance costs

Finance income, net

Profit before income tax
Tax expense

Profit for the period

Profit attributable to:
Equity holders of the Company
Non-Controlling interests

Earnings per share attributable to
equity holders of the Company
Basic and diluted

Dividend

The notes on pages 12 to 38 are an integral part of this financial

information.
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For the six months ended 30 June 2019
HE_ZT-NFA=THILEAREA
Unaudited
REBEX
For the six months ended 30 June

BEAA=tHILEAEA

2019 2018

—E-NF —TN\F

Note HK$’000 HK$°000
k3 FETT FEITL
5 263,909 274,878
7 (202,501) (193,942)
61,408 80,936

6 16 437
7 (9,964) (10,141)
7 (51,759) (54,415)
7 571 61
272 16,878

8 5,070 4,979
8 (4,307) (899)
8 763 4,080
1,035 20,958
9 (594) (3,464)
441 17,494

1,537 17,494

(1,096) -

441 17,494

HK cent HK cents

B JBN

10 0.12 1.31
HK$’000 HK$°000

FETT FET

11 - -

£12238 B 2RI FEMEE R Z B

5 o
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Unaudited Condensed Consolidated Statement of Comprehensive Income

AEEREREEEEBER

For the six months ended 30 June 2019
HEZZT-NFHA=THIEEA

Unaudited
REEEZ
For the six months ended 30 June

BEAA=tTHLEREAR

2019 2018
—E-NF —TN\F
HK$°000 HK$'000
FET FHET
Profit for the period HAR ) am 17,494
Other comprehensive income HAth 2 E W
ltem that may be subsequently Hg e =M s BaEEF
reclassified to profit or loss: BB CIAE
Currency translation differences HEB®REZERE (31) (280)
Other comprehensive income R EAfE B At 2 A
for the period, net of tax BRI IE (31) (280)
Total comprehensive income for the period RN EmER AR 410 17,214
Total comprehensive income attributable to: 2 E R EREZER
Equity holders of the Company RATIERFEEA 1,492 17,214
Non-controlling interests R (1,082) -
410 17,214

There was no tax impact relating to the components of other
comprehensive income for the six months ended 30 June 2018 and
2019.

The notes on pages 12 to 38 are an integral part of this financial
information.
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Unaudited Condensed Consolidated Statement of Financial Position

FEERERELUBRRE
As at 30 June 2019
RZZE—hFA=+H
Unaudited Audited
REER KEZ
30 June 31 December
2019 2018
—E-NhF —E-N\F
ANA=tH +=—A=+—H
Note HK$'000 HK$°000
KiaE FET FEIT
ASSETS 'E
Non-current assets RBEE
Property, plant and equipment VI - BB MR 12 19,629 21,377
Loan to a related company BT —fHEER A 14 78,293 -
Rental deposits and other assets HEZRSREMEE 14 7,345 7,337
Intangible assets B EE 13 503 -
Right-of-use-assets FREEE 148,550 -
254,320 28,714
Current assets REEE
Inventories FE 210,064 235,309
Loan to a related company BERF—HBEEQR 14 - 78,540
Trade receivables B 5 WA 14 118,399 114,747
Deposits, prepayments and e ENREREM
other receivables FEMFIR 14 33,358 39,741
Financial assets at fair value BAREBER ABS
through profit or loss ZEMEE 19 2,718 2,601
Tax recoverable AUk EIF IR 4,019 2111
Pledged certificate of deposit BT RGE 10,000 10,000
Pledged bank deposits EHEBIRITFR 36,000 31,000
Cash and bank balances & MIETTE 8% 149,537 130,117
564,095 644,166
Total assets HmEE 818,415 672,880

The notes on pages 12 to 38 are an integral part of this financial F12EIBEZMFALETHEER 2 BB
information. e

N
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Unaudited Condensed Consolidated Statement of Financial Position
KRB EZ GRS AR R R

As at 30 June 2019
R=ZZE—hFA=1TH

EQUITY

Equity holders
Share capital
Reserves

Non-controlling interests

Total equity

LIABILITIES

Non-current liabilities
Lease liabilities

Deferred tax liabilities
Other non-current liabilities

Current liabilities

Trade payables, other payables
and contract liabilities

Taxation payable

Lease liabilities

Borrowings

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

R
EEFAA
(&N
G

TR R

HEn

afE

FRBEE
HERRE
EERARE
HiIERBAE

RBRE
BRRNFR - RN
RELERAE
FETRIA

HERRE

fEE

mEfE

HESREE

RBEEFHE

REERRBDAER

The notes on pages 12 to 38 are an integral part of this financial

information.
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Unaudited Audited
REEEX KEZ
30 June 31 December
2019 2018
—E-NF —TN\EF
~NA=+H +=-A=+—H
HK$000 HK$°000
FET FET
26,665 26,665
511,647 510,150
538,312 536,815
3,536 4,618
541,848 541,433
127,344 -
1,496 1,352
2,912 2,862
131,752 4,214
61,359 69,227
1,012 562
22,914 -
59,530 57,444
144,815 127,233
276,567 131,447
818,415 672,880
419,280 516,933
673,600 545,647

£12E38 A 2RI FMEE R 2 B

N
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Unaudited Condensed Consolidated Statement of Changes in Equity
AEELEREAEERBER

For the six months ended 30 June 2019
BHEZZT-NAFHA=TAHILSEAR

Unaudited
~AEY
Equity holders
EREA
Share-
based Non-

Share  Share  Captl  Merger  Statutory  Other  Exchange  payment  Retained ~ controlling
aptal  premum  resere  reserie  resene  fesene reseve  resene  eamings  interests  Total
R
BERH FAR
RE BhEE AARE AfEE iehh EeEE EIRE G9EE REEM 0 R g
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Fér  fRT TEr Tt TEr TET FET TEr TEr TEr TEn

At 1 January 2018 RE-N\E-A-H 26665 126618 34115 3700 41205 1103 5252 313360 - 5104

Profitfor the period B - - - - - - - - 1749 - 179

(Other comprehensive income: HpRENE:

Currency translation differences ~ E4HEZE - - - - - - (280) - - - (280)
Total comprehensive income BREANRLE
for the period - - - - - - (280) - 1749 - 1IN
Transactions with owners; EREAIRG
Share-based payment HRDBERRA - - - - - - - 17 - - 17
Transfer upon [apse of e TS
share options - - - - - - - (925) 925 - -
At 30 June 2018 R-E-)\FrA=1H 2,605 126618 34115 3,700 U 1,205 823 4344 331,779 - 59273

The notes on pages 12 to 38 are an integral part of this financial F12E238B M BUL SIS E R 2 BREEED
information. e

N
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Unaudited Condensed Consolidated Statement of Changes in Equity
AEERERGFERERER

For the six months ended 30 June 2019
HEZZT-NFHA=THIEEA

At1 January 2019 RZE-NE-R-E
Profitfor the period Byl

(Other comprehensive income: HpREE:
Currency translation differences ~ SMAEERE

Total comprehensive income BhRENGES
for the period
Transactions with owners: HEEAIRS
Share-based payment WD BERAMHH
Transfer upon [apse of e TS
share options
At30 June 2019 RZE-NERR=TH

The notes on pages 12 to 38 are an integral part of this financial

information.

Unaudited
*EEY
Equity holders
RERAA
Share-
based Non-
Share  Share  Capital ~ Merger Statutory  Other Exchange payment Retained controlling
capital premium  reserve  reserve  reserve  reserve  reserve  reserve eamings interests  Total
WRH
AERH *ER
Bx RoEE EiRE AHRR GRS AMER EXGR ARER RERN BE 4
HKS'000  HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
FEr TEr ThEn TEn TEr TR FE TEn TEn TEn FEn
2605 126618 34115 3700 61,09 (58)  43% 340300 4618 541433
- - - - - - - - 1831 (109%) M
= - - - - - (45) = = 14 (31
- - - - - - 45) - 1:37 (1080 40
- - - - - - - 5 - - 5
2605 126618 34115 3700 2 1095 (103) 4361 341837 3536 541,848
F12E38 A ZMERILFMTEER 2 BEEEE
ﬁ_j\ o
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Unaudited Condensed Consolidated Statement of Cash Flows

EREBRGERERER

For the six months ended 30 June 2019
HE_ZT-hFA=THILEAREA

Unaudited
RISER
For the six months ended 30 June

BEAA=tHLEAEA

2019 2018
—E-hF —E-N\F
HK$°000 HK$'000
FET FHET
Cash flows from operating activities RETHZ2RERE
Cash generated from operations REMGRE 35,774 19,379
Income tax paid B ASETEH (1,908) (1,777)
Net cash generated from RETHMBRSFRE
operating activities 33,866 17,602
Cash flows from investing activities RETEZHRERE
Purchase of property, plant and equipment BAYE - BE MK (1,368) (2,724)
Proceeds from disposal of property, HEWZE - BB K&
plant and equipment FriS kA 10 53
Payment for acquisition of intangible assets BB ML &E (341) -
Dividend income on financial assets at BRAnBEFABRZ
fair value through profit or loss SREEZREKA 53 53
Net cash used in investing activities RETHMACESEE (1,646) (2,618)
Cash flows from financing activities METBCRERE
Drawdown of borrowings RREE 154,904 188,021
Repayment of borrowings EBEEE (152,818) (208,388)
Increase in pledged bank deposits EARRITFEFIE N (5,000) -
Principal elements of lease payments e EMN M ER K (11,042) -
Capital from non-controlling shareholder IR ERES 1,250 -
Net cash used in financing activities REEEMACRSFE (12,706) (20,367)
Net increase/(decrease) in cash and cash e RIRSEEwEm
equivalents CR) 58 19,514 (5,383)
Exchange differences M R (94) (1,001)
Cash and cash equivalents at beginning B zRe MIREEEY
of the period 130,117 146,571
Cash and cash equivalents at end of HRZBE MASEEY
the period 149,537 140,187

The notes on pages 12 to 38 are an integral part of this financial F12E38E Mt AL EI AR 2 B2 Es
information. e

N

INTERIM REPORT 2019 HHifR &



12

General information

Softpower International Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in
trading of construction materials, mainly pipes and fittings.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda. The
Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™).

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 26 August 2019.

This condensed consolidated interim financial information has
not been audited.

Basis of preparation and accounting policies

This condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and compliance with Hong
Kong Accounting Standard (“HKAS”) 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA").

This condensed consolidated interim financial information
should be read in conjunction with the audited consolidated
annual financial statements for the year ended 31 December
2018, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

Except for described below, the accounting policies adopted
are consistent with those used in the audited consolidated
annual financial statements for the year ended 31 December
2018.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

SOFTPOWER INTERNATIONAL LIMITED THEKRER QT

Notes to the Condensed Consolidated Interim Financial Information
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Basis of preparation and accounting policies
(Continued)

Adoption of new standards, amendments to
standards and interpretations

The Group has applied the following standards, amendments
to standards and interpretation for the first time for the annual
reporting period commencing 1 January 2019:

HKFRS 16 Leases
Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
Plan Amendments,
Curtailment or Settlement
Long term interests in
associates and Joint ventures
Uncertainty over
income tax Treatments

Amendments to HKAS 19
Amendments to HKAS 28

HK (IFRIC) 23

Amendments to HKFRSs Annual Improvements
to HKFRSs

2015-2017 Cycle

In the current interim period, the Group has applied for the
first time the above new standards, amendments to standards
and interpretations issued by the HKICPA that are mandatorily
effective from 1 January 2019. Save as disclosed below, the
adoption of other new standards, amendments to standards
and interpretations do not have a material impact on the
Group's results of operations or financial position.

(a) Adjustments recognised on adoption of HKFRS 16

This note discloses the new accounting policies of HKFRS
16 Leases that have been applied from 1 January 2019
and explains the impact of the adoption on the Group’s
interim financial statements.

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

R AR S P R B E R

2. Basis of preparation and accounting policies 2.
(Continued)

Adoption of new standards, amendments to
standards and interpretations (Continued)

(a) Adjustments recognised on adoption of HKFRS 16
(Continued)
The Group has adopted HKFRS 16 from 1 January 2019
which resulted in changes in accounting policies. The
Group has applied the simplified transition approach
and has not restated comparative amounts for the
2018 reporting period. Right-of-use assets will be
measured at the amount of the lease liability on adoption
(adjusted for any prepaid or accrued lease expenses). The
reclassifications and the adjustments arising from the
new leasing rules are therefore recognised in the opening
balance sheet on 1 January 2019.

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as “operating leases” under the principles
of HKAS 17 Leases. These liabilities were measured at
the present value of the remaining lease payments,
discounted using the lessee’s incremental borrowing rate
as of 1 January 2019.

mAEEN SETEER &)

BRAVETRT R - ERTVERI R 2R
(4&)

(a) FHBEBYHEREELFE1657FMHE
RNAE (E)
AEBEE-Z—NF—A—HE
FME ST HEHREELE 165 -
WEHESTTBERNRE - XEER
FERSLEER LB REN_F
—N\FREPENLRET - £/
BEEHRNIRMB PR EEaEN
B RIBTMTEN S BT &R
THETHEE)RE - At - BFHE
ERATEEZEFTPERAZER
TE-NE-A-BNENEESR
BERPHER °

RERME BT RELERF 1657
& AEEEREBEE (GAEE
BEHERE17THREESER K
EHEDABENHERE - ZFR
BIESR THENFRNIRENE -
WERAABABE —Z—NF—H
— A EFTIE B RREIR -

HK$000
FET
Operating lease commitments disclosed R-ZE—NFE+-—A=+—H¥E
as at 31 December 2018 BIAS & TR B 188,607
Discounted using the lessee’s incremetal FRAMRARNEXERBEK
borrowing rate of the date of initial FTIGE N R BER
application 160,684
Less: short-term leases and low-value W RE AR AR
leases recognised on a straight-line HEREKEBEHEE
basis as expense (2,374)
Lease liability recognised as at RZE—NF—H—BERH
1 January 2019 HEBR 158,310
Of which are: HehpfE
Non-current liabilities ERBAG 136,575
Current liabilities mEAE 21,735
158,310
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Notes to the Condensed Consolidated Interim Financial Information

2. Basis of preparation and accounting policies
(Continued)

Adoption of new standards, amendments to
standards and interpretations (Continued)

(a) Adjustments recognised on adoption of HKFRS 16
(Continued)
Under the simplified transition approach, the associated
right-of-use assets were measured at the amount
equal to the lease liabilities on adoption, adjusted by
the amount of any prepaid or accrued lease payments
relating to that lease recognised in the balance sheet
as at 31 December 2018. There were no onerous lease
contracts that would have required an adjustment to the
right-of-use assets at the date of initial application.

The change in accounting policy affected the following
items in the balance sheet on 1 January 2019:

. Right-of-use assets- increase by HK$158,310,000

e Lease liabilities- increase by HK$158,310,000

In applying HKFRS16 for the first time, the Group has
used the following practical expedients permitted by the
standard:

e the use of a single discount rate to a portfolio of
leases with reasonably similar characteristics;

e reliance on previous assessments on whether leases
are onerous;

e the accounting for operating leases with a
remaining term of less than 12 months as at 1
January 2019 as short-term leases; and

e the use of hindsight in determining the lease term
where the contract contains options to extend or
terminate the lease.

2.

RS P B B E R

mAEEN SFTHER (&)

BRAVETRT R - ERTVERI K2R
(4&)

(a) FPBBHEREELFE16555HE
RNAE (E)
RIEECBER L - HEEREE
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BitE  WRE-Z—N\F+_A
—t+—HENEERERPERLHE
ZAEEENEATAN R ETAE
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MEBBUEREANEHERES
EEITHE -

SHBENEDE T NGF— A
—aﬁ%ﬁﬁ%¢muTﬁa§¢
2K

e EAEEE - E M
158,310,000 7T

e FHESE—1EH0158,310,000
BT

RERERTENHEREENF16
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Notes to the Condensed Consolidated Interim Financial Information

R AR S P R B E R

2. Basis of preparation and accounting policies
(Continued)

Adoption of new standards, amendments to
standards and interpretations (Continued)

(a) Adjustments recognised on adoption of HKFRS 16
(Continued)
The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of initial
application. Instead, for contracts entered into before the
transition date the Group relied on its assessment made
applying HKAS17 and HK(IFRIC) 4 Determining whether
an Arrangement contains a Lease.

(b) The Group's leasing activities and how these are
accounted for
The Group leases various offices, warehouses, retail
shops and staff quarters. Rental contracts are typically
made for fixed periods of 1 to 10 years but may have
extension options as described below. Lease terms are
negotiated on an individual basis and contain various
terms and conditions.

Until 2018 financial year, lease of properties were
classified as operating leases. Payments made under
operating lease (net of any incentives received from the
lessor) were charged to profit or loss on a straight-line
basis over the period of the lease.

From 1 January 2019, leases are recognised as a right-
of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the Group.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability
for each period. The right-of-use asset is depreciated over
the shorter of the asset’s useful life and the lease term on
a straight-line basis.

SOFTPOWER INTERNATIONAL LIMITED THEKRER QT
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Notes to the Condensed Consolidated Interim Financial Information

Basis of preparation and accounting policies
(Continued)

Adoption of new standards, amendments to
standards and interpretations (Continued)

(b) The Group’s leasing activities and how these are
accounted for (Continued)
Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of the following lease
payments:

e fixed payments (including in-substance fixed
payments), less any lease incentives receivable;

e variable lease payment that are based on an index
or a rate;

e amounts expected to be payable by the lessee
under residual value guarantees;

e the exercise price of a purchase option if the lessee
is reasonably certain to exercise that option; and

e payments of penalties for terminating the lease,
if the lease term reflects the lessee exercising that
option.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined,
the lessee’s incremental borrowing rate is used, being
the rate that the lessee would have to pay to borrow
the funds necessary to obtain an asset of similar value in
a similar economic environment with similar terms and
conditions.

Right-of-use assets are measured at cost comprising the
following:

the amount of the initial measurement of lease
liability;

e any lease payments made at or before the
commencement date less any lease incentives
received;

e any initial direct costs; and

. restoration costs.
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Notes to the Condensed Consolidated Interim Financial Information

R AR S P R B E R

2. Basis of preparation and accounting policies
(Continued)

Adoption of new standards, amendments to
standards and interpretations (Continued)

(b) The Group’s leasing activities and how these are
accounted for (Continued)
Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as
an expense in profit or loss. Short-term leases are leases
with a lease term of 12 months or less.

(c) Extension and termination options
Extension and termination options are included in a
number of property leases across the Group. These
terms are used to maximise operational flexibility in
terms of managing contracts. The majority of extension
and termination options held are exercisable only by the
Group and not by the respective lessor.

The Group has not early adopted any other new
standards, amendments to standards that have been
issued but are not yet effective. The Group is assessing
the impact of these new standards and amendments to
standards.

3. Financial risk management and financial
assets

Financial risk management

All aspects of the Group’s financial risk management
objectives and policies are consistent with those disclosed in
the audited consolidated annual financial statements for the
year ended 31 December 2018.

SOFTPOWER INTERNATIONAL LIMITED THEKRER QT

2.

mAEEN SETEER @)

BRAVETRT R - ERTVERI R 2R
(&)

(b) AEEMHNAEFHIREARS K
(&)
B35 M E R REEEE
ENHENERENERTERR
e - EHTEE AR 12 A
PR12EAMEE -

() BMARAILRERE
AEENARENERERSERE
BN L THER IR o ELRN
HEMA B ERS A REEAERIE
BRMERRA(L - REPHBERRE
BREMKIEREREREHRLKE
1718 - MIFRMARE AT

REE W B FRBEMNSEME
REREEADFT TR RERT 2 %
A o RSB LR EFTR] 2R R
Rl EAMEEEE

BRRREERTHMEE

BREREE

7 42 B 0 7 L 5 22 D 1 I A
EFARBE-2—\F+-A=+—
AL E EERRA SR RRAE
BE—H -



*

Critical accounting estimates and judgements

Estimates and judgements used are continually evaluated
and are based on historical experience and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the related actual
results.

The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities of the Group applied in the preparation
of the condensed consolidated interim financial information
are consistent with those disclosed in the audited consolidated
annual financial statements for the year ended 31 December
2018.

Revenue and segment information

The Group determines its operating segments based on
the reports reviewed by the chief operating decision-maker
("CODM") that are used to make strategic decisions. The
CODM has been identified as the executive directors of
the Company. The CODM assesses the performance of the
operating segments based on a measure of profit attributable
to equity holders of the Company.

During the period, the Group has two reportable segments,
which are trading of pipes and fittings (“Trading of pipes
and fittings”) and manufacture and sale of biomass pellet
fuel products (“Biomass pellet fuel products”). The following
summary describes the operations in each of the Group’s
reportable segments.

Trading of pipes and fittings includes wholesale, retail and
logistics operations substantially in Hong Kong and Macau.

Biomass pellet fuel products are contributed by a subsidiary
of the Group, &N EET8EIRA R A Fl(Guizhou Zhongguan
New Energy Limited*), which manufactures and sells biomass
pellet fuel products in the PRC.

For identification purpose only

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information
R4S P HAT B E R M EE

5.

Revenue and segment information (Continued)

The segment information for the six months ended 30 June

2019 and 2018 are as follows:

Revenue

Results of reportable
segments

Reconciliation of results of
reportable segments to
profit for the period

Results of reportable
segments

Unallocated loss

Unallocated expenses

Operating profit
Finance income
Finance costs

Profit before income tax
Tax expense

Profit for the period

Other segment information:
Depreciation of property, plant
and equipment

Amortisation of intangible assets

Provision for impairment of
inventories

Reversal of impairment of
financial assets

5. WARZHER &)
BE-Z-NEFR-T-\FAAZF
BlLZHEERMT :

Unaudited

RBER
For the six months ended 30 June 2019

BE-Z-NFAAZTHLAER

Reportable segments
E2RH D
Trading of Biomass Total
pipes  pelletfuel  reportable
and fittings products segments  Unallocated Total
BER EVEEN 2
EHES BRER AEEE ROE wm
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FET FET FET FET FET
KA 262,489 1,420 263,909 - 263,909
PEEE
13,517 (3,351) 10,166 - 10,166
EHEEEAR
A
PEEE
ADEER (214)
AR (9,680)
RERR 272
FBBA 5,070
HEER (4,307)
BiaTER 1,035
BEX (594)
HARF 41
Htt D HER :
NE - B RREN
ik 1,994 1,101 3,095 18 3,113
BIVEENBH 8 - 8 - 8
FERERE
3,808 - 3,808 - 3,808
BB (571) - (571) - (571)

SOFTPOWER INTERNATIONAL LIMITED

BHEBRAERDE



Revenue and segment information (Continued)

Revenue

Results of reportable
segments

Reconciliation of results of
reportable segments to
profit for the period

Results of reportable
segments

Unallocated income

Unallocated expenses

Operating profit
Finance income
Finance costs

Profit before income tax
Tax expense

Profit for the period

Other segment information:
Depreciation of property, plant
and equipment

Net gain on disposal of property,

plant and equipment
Provision for impairment of
inventories
Reversal of impairment of
financial assets

BA

i E

A EREEA
ullikag

i B

ADEHRA
AR

-yl
FBBA
MBER

BiaTER
BIEX

Cilay2ll

Hit D HEH
ERN
iofiie=

HENE - BELR

s
FERERE

TREEN
B

Notes to the Condensed Consolidated Interim Financial Information

RS P B B E R

5. WAKRZRRER @)

Unaudited
REEZ
For the six months ended 30 June 2018
BE-_T-NE~ A=THIEAEA

Reportable segments

ZHRAHH

Trading of Biomass Total

pipes pellet fuel reportable
and fittings products segments  Unallocated Total

EER  AWERN 2
EHES R Em DEbERE AP ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET FHET
274,878 - 274,878 - 274,878
27,327 - 27,327 - 27,327
298
(10,747)
16,878
4,979
(899)
20,958
(3,464)
17,494
1,799 - 1,799 - 1,799

f&

53 - 53 - 53
3,248 - 3,248 - 3,248
(61) - (61) - (61)
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Revenue and segment information (Continued)

The segment assets and liabilities as at 30 June 2019 and 31
December 2018 are as follows:

As at 30 June 2019

Non-current assets
Total current assets

Total Assets

Non-current liabilities
Total current liabilities

Total Liabilities

As at 31 December 2018

Non-current assets
Total current assets

Total Assets

Non-current liabilities
Total current liabilities

Total Liabilities

SOFTPOWER INTERNATIONAL LIMITED

R-ZZE-NAFAA=TH
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EREEE
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5. WARDEESR &)
RZBE-NEFARA=ZTHEHERZZ—N\F
TZA=t+—RAZOHMEERARBMN
T

Reportable segments

Notes to the Condensed Consolidated Interim Financial Information
R4S P HAT B E R M EE

AT 2| DB
Trading of Biomass
pipes and  pellet fuel
fittings products Unallocated Total
EER SEYEEN
EHES REER Ko E b
HK$000 HK$°000 HK$°000 HK$°000
FET FET FET FET
164,117 11,823 78,380 254,320
522,412 7,429 34,254 564,095
686,529 19,252 112,634 818,415
(131,399) (353) - (131,752)
(140,385) (3,428) (1,002) (144,815)
(271,784) (3,781) (1,002) (276,567)
Reportable segments
AT 2NN E
Trading of Biomass
pipes and pellet fuel
fittings products  Unallocated Total
EER EYEREN
EHES BRRLZE Aol kL]
HK3$'000 HK$°000 HK$°000 HK$°000
T T THET FHET
15,914 12,695 105 28,714
527,968 6,926 109,272 644,166
543,882 19,621 109,377 672,880
(3,818) (396) - (4,214)
(120,233) (4,514) (2,486) (127,233)
(124,051) (4,910) (2,486) (131,447)

BHEBRAERDE



Notes to the Condensed Consolidated Interim Financial Information
B4R & R HA BT F5 & BT aE

5. Revenue and segment information (Continued) 5. WARDIER 4)

Geographical information WED FBE R
The Group is domiciled in Hong Kong. The Group’s revenues REFRERNRES - NEBRKZMHEDEE
from external customers by geographical location is detailed REINEEPHIUALAT -
below:

Revenue

WA
Unaudited
REEEX

For the six months ended 30 June

BEANA=tTHILEARNEAR

2019 2018
—E-hF —T-NF
HK$°000 HK$°000
FET FHET
Hong Kong HA 239,075 262,288
Macau SRPY 23,414 12,590
Mainland China R A 1,420 -
263,909 274,878

The Group’s non-current assets by geographical location are REFILHE D BOIERHEENT ¢

detailed below:

Unaudited Audited
REERX REZ
30 June 31 December
2019 2018
—E-hF —E-N\EFE
AB=tE +-A=t+-8
HK$°000 HK$°000
FET T
Hong Kong B/ 241,272 14,790
Mainland China R A 13,048 13,924
254,320 28,714
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Notes to the Condensed Consolidated Interim Financial Information

R AR S P R B E R

6. Other gains, net

Net exchange (loss)/gain

Net gain on disposal of
property, plant and
equipment

Gain/(loss) on financial assets
at fair value through
profit or loss

Dividend income from financial
assets at fair value through
profit or loss

Sundry income

SOFTPOWER INTERNATIONAL LIMITED

(5 (F518), e F 5
HEWE - BB
&
&
BRARBEFABR
ZEREE
Wezs,/ (B51R)
wnBERARE
ZEMEE
Z B BIA
HAb WA

BHEBRAERDE

HL At Uy 25 7 40

Revenue

WA
Unaudited

RIQER

For the six months ended 30 June

BEAAZTHLEAEAR

2019 2018
—E-hE —T-N\F
HK$’000 HK$'000
FET FET
(157) 128

= 53

120 (80)

53 53

= 283

16 437




7.

Notes to the Condensed Consolidated Interim Financial Information

Expenses by nature

Operating profit is arrived at after charging/(crediting):

Cost of inventories sold

Auditor’s remuneration

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortisation of intangible assets

Employee benefit expenses
(including directors” emoluments)

Operating lease payments

Reversal of impairment of financial assets

Provision for impairment of
inventories, net

Other expenses

Representing:
Cost of sales
Selling and distribution costs
General and administrative expenses
Reversal of impairment of

financial assets

BEHEZFERA
BRI &

W - BELRETE

EREEENE

B EEREH
BTRMAX
(BREFEHE)

KEHEER

& BB ARV R(E [

FEREREFR

HAFI X

REE:
—RR AT E
SEREEMNRERR

RS P B B E R

BAXME
EERFITIIRR,(GEA) THER R

E

Unaudited
RBEX
For the six months ended 30 June
BZEARA=THLREAR

2019 2018
—E-hHF —E-)N\F
HK$’000 HK$°000
FET FEIT
191,527 186,894
646 644
3,113 1,799
12,750 -
8 —
32,459 35,323
1,442 14,596
(571) (61)
3,808 3,248
18,471 15,994
263,653 258,437
202,501 193,942
9,964 10,141
51,759 54,415
(571) (61)
263,653 258,437
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Finance income, net

Bank interest income

Interest income on loan to a related
company

Other interest income

Finance income

Interest expense on bank borrowings
wholly repayable within one year
Interest on lease liabilities

Finance costs

Tax expense

Current taxation:
Hong Kong profits tax
Overseas tax
Over provision in prior years
Deferred taxation

Tax expense

SOFTPOWER INTERNATIONAL LIMITED

RITHEWA
ERT—HEBEARN
MEUA
H A S UA

BTSN
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M E R
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BEMEHR
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Notes to the Condensed Consolidated Interim Financial Information
R4S P HAT B E R M EE

e T PR

Unaudited
KRB

For the six months ended 30 June

BEAA=tTHILEAEA

2019 2018
—E-hEF —E-N\F
HK$'000 HK$°000

FET FET
977) (742)
(4,093) (4,093)
- (144)
o709 (4,979)
1,138 899

3,169 -

4,307 899

(763) (4,080)

BIEXH
Unaudited
RIBERX

For the six months ended 30 June

BEANA=tTHILERNEAR

2019 2018
—E-hE —E-N\E
HK$'000 HK$'000
FET FET
278 3,300

203 37

(31) -

144 127

594 3,464




Notes to the Condensed Consolidated Interim Financial Information

10.

Tax expense (Continued)

Hong Kong profits tax has been provided at the rate of
16.5% (2018: 16.5%) on the estimated assessable profit for
the period. Taxation on overseas profits has been calculated
on the estimated assessable profit for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

Earnings per share

The calculation of the basic and diluted earnings per share
is based on the profit attributable to equity holders of the
Company and weighted average number of ordinary shares
with adjustments where applicable as follows:

Profit attributable to equity holders of HEGREREFZ

the Company for the purpose of RATIERFEE A
basic earnings per share FEAG 5 A
Number of shares KRHHE
Weighted average number of STEERERREN T
ordinary shares for the purpose TR SR

of basic earnings per share

Diluted earnings per share for the six months ended 30 June
2018 and 2019 equal basic earnings per share as the exercise
of the outstanding share options would be anti-dilutive.

RS P B B E R

9. BIEXH @

EBEFET A A G FTE SRR IR
E16.5% (ZZF—N\F : 16.5%) TR °
YEINRIE TR IR BRI 2 i 5T e SR B A
BEAREEKEEBBER 2RITHEG

st
= o
>t

10. BRREF
TRITFEBREARBF R EERF
E*ETJ%K RESFAE ABGERFIRE

BT Rz NEE SRS (FEERT
LAFAEE)

Unaudited
RIBERX
For the six months ended 30 June

BEANA=1THILEANEAR

2019 2018
—2-NF =\
HK$’000 HK$°000
FET FEIT
1,537 17,494
Thousands Thousands
T TR
L v
1,333,270 1,333,270

22— )\FE_ZT-NF~A=1
BIENEAR - AfTERITTEBREAR
FESE  EMEHEc gREER
FHSmERELEF
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Notes to the Condensed Consolidated Interim Financial Information

R AR S P R B E R

11.

12.

13.

Dividend

The board of the directors of the Company (“Board”) does

1. kB

AprEEE((EFE ) TEREES

not declare interim dividend for the six months ended 30 June Z—HFENA=ZTHIEANEAR 2 R HIRR
BBz N \FA=Z+HIE~E

2019 (six months ended 30 June 2018: Nil).

Capital expenditure

Net book value at 1 January 2018
Translation differences

Additions

Depreciation

Net book value at 30 June 2018

Net book value at 1 January 2019
Translation differences

Additions

Disposals

Depreciation

Net book value at 30 June 2019

Intangible assets

The intangible assets included the trademarks acquired at the
cost of HK$511,000 during the period and the amortisation

was HK$8,000 during the period.

SOFTPOWER INTERNATIONAL LIMITED

H: ) -

12. EXFEX

R-ZE—N\F—A—RIREHFE
ERER

NE

e

R-ZT—N\FRA=THKREHE
R-ZE—NF—A—-RIREHFE
ERER

NE

HE&
e

R-Z—NFARA=THKREHE

13. B EE

BHEBRAERDE

Unaudited
RCER
Property, plant
and equipment
W~ BERRE
HK$°000

FET

5,317
(1)
2,724
(1,799)

6,241

21,377

7

1,368
(10)
(3.113)

19,629

BREEBRFEHRAKENEEZRAS
511,000 7T & B #4644 8,000 7T ©



Notes to the Condensed Consolidated Interim Financial Information
B4R & R HA BT F5 & BT aE

14. Trade and other receivables 14. EZ R EMEWRFE

Unaudited Audited
RISER KERIZ
30 June 31 December
2019 2018
—E-hE —E-N\F
AA=tH +ZH=+—H
HK$'000 HK$'000
FET FHET
Trade receivables E 5 EWGRIA 118,482 115,401
Less: loss allowance W EEEE (83) (654)
Trade receivables — net B 5 EWGRIE — F 5 118,399 114,747
Prepayments TR 25,566 30,817
Amount due from a non-controlling FEUR — 7 FEFERR AR 3R
shareholder KIE 3,443 4,697
Other receivables, deposits and HEWGIE « ek
other assets HEmEE 5,190 5,098
Rental deposits HEZe 6,504 6,466
Loan to a related company BT —AEERT 78,293 78,540
118,996 125,618
237,395 240,365
Less non-current portion: BIERENERA |
Rental deposits and other assets MEZe REMERE (7,345) (7,337)
Loan to a related company ERT—HBEEAT (78,293) -
151,757 233,028

INTERIM REPORT 2019 HHifR &
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Notes to the Condensed Consolidated Interim Financial Information
R4S P HAT B E R M EE

14. Trade and other receivables (Continued) 14. ES R EMEWRIE (&)
AEB—RETEBREHESEBRR
FPZEEHAOZE 120K - BRI
TEL R B A Z BREC D ITIOT ¢

The Group generally grants credit period of 60 to 120 days to
its customers for its trading of pipes and fittings operation. The
ageing analysis of the trade receivables based on the due date

is as follows:
Unaudited Audited
REER KEZ
30 June 31 December
2019 2018
—E-hF —ET-NF
ANA=+H +=—A=+—H
HK$'000 HK$°000
FET FETT
Within credit period ZEHR 78,961 68,882
1 to 30 days 1 RE30K 22,379 23,710
31 to 60 days 31 RE60K 6,354 12,245
61 to 90 days 61 XE90K 3,407 6,281
91 to 120 days 91 RE120K 2,022 1,365
Over 120 days B 120K 5,359 2,918
118,482 115,401

The closing loss allowance for all trade receivables reconcile to

B 5 FE WK IE RO B K 85 18 2 1 ER R A8

the opening loss allowance are as follows: BEERERIDT -
HK$'000
FETT
Loss allowance as at 1 January 2019 AZE—NF—H—BIRERS
under HKFRS 9 WG E YR 9 TR Y ES B A 654
Unused amount reversed RE)FAFIRRE (571)
Loss allowance as at 30 June 2019 RZZE—NFEXA=ZTHREES
under HKFRS 9 MRS 2ERIE 9 SR BB R 83

HE_ZT-NAFA=1THILHK &
YR IA ) 5 1R B R Rt D £ 83,000 78
TG °

The loss allowance was decreased to HK$83,000 for trade
receivables during the period ended 30 June 2019.

30 SOFTPOWER INTERNATIONAL LIMITED THEKRER QT



Notes to the Condensed Consolidated Interim Financial Information

15. Share capital

At 1 January and 30 June 2018

At 1 January and 30 June 2019

As at 30 June 2019, the authorised share capital of the
Company was HK$500,000,000, comprising 25,000 million
shares with a par value of HK$0.02 per share. All issued shares

are fully paid.

16. Borrowings

Current

Trust receipt loans
- secured
— unsecured

RS P B B E R

R-ZE-\F—-A—HK

NA=1H

R-ZT-NE—A—BK

NA=1H

wRE
ErEBIEE R
— BB
— KA

15. IR
Number of
shares issued
ERITROEAE
Thousands HK$'000
FHE FEIT
1,333,270 26,665
1,333,270 26,665

R-ZZ—HEXNA=+H  KRQELEE
% 7 A 500,000,000 7 - AR EE
0.02 7% 7t#£ 25,000,000,000 A% 48R  FT
BEETROHBEEHRE -

16. &

Unaudited Audited
RICEX KEZ
30 June 31 December

2019 2018

—g-nE  —TNE

~NA=+H +=—A=+—H
HK$’000 HK$°000

FET FET
41,640 31,694
17,890 25,750
59,530 57,444
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Notes to the Condensed Consolidated Interim Financial Information

R AR S P R B E R

16. Borrowings (Continued) 16. B E (&)
Movements in borrowings is analysed as follows: EEEHHMAT :
Unaudited
REERX

For the six months ended 30 June

BEAA=tHLEAEAR

2019 2018

—B-NEF —E-N\F

HK$’000 HK$'000

FETT FET

At 1 January n—H—H 57,444 70,477
Drawdown of borrowings RAEE 154,904 188,021
Repayment of borrowings EgEs (152,818) (208,388)
At 30 June RANA=1H 59,530 50,110

17. Trade payables, other payables and contract 17. ESENEIE > HMtENARER

liabilities cRARE
Unaudited Audited
RICEZ e 53
30 June 31 December
2019 2018
—E-AF —E-N\EF
AA=+tH +Z-HA=+—H
HK$'000 HK$'000
FET FEr
Trade payables 2 S e IR 34,616 33,904
Contract liabilities EREE 17,180 16,384
Accrued expenses and other payables TEIRE A R EMEN A 9,563 18,939
61,359 69,227
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Notes to the Condensed Consolidated Interim Financial Information
B4R & R HA BT F5 & BT aE

17. Trade payables, other payables and contract

liabilities (Continued)

The ageing analysis of the Group's trade payables, based on

the invoice date, is as follows:

Within 30 days
31 to 60 days
61 to 90 days
Over 90 days

18. Capital Commitments

30RKA

31 RE60K
61 RE90K
890X

Capital expenditure contracted for at the end of the period but

not yet incurred is as follows:

Capital expenditure in respect of the
acquisition of motor vehicles
contracted for but not provided in
the consolidated financial statements

BB ITEATL
B4R G MH K
REBHEARF

17. ESEMSFIE  HttEARER
=AER=LiAE )]
REBE S ENFIEMNRKIEZEEZEAH
AT

Unaudited Audited
RBEX KRz
30 June 31 December
2019 2018
=2-hE  —TN\F
~NA=+H +=-A=+—H
HK$’000 HK$°000
FET FEIT
29,786 26,878
2,367 3,518
1,894 2,350

569 1,158
34,616 33,904

18. EAEIE
REIRERFT A BN AREENE AR
T

Unaudited Audited
REEX KEZ
30 June 31 December
2019 2018
—E-NF —E-N\F
ANA=tH +=ZA=+—H
HK$'000 HK$'000
FET FET
1,179 -
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19. Financial assets at fair value through profit or

loss

The table below analyses the Group’s financial instruments
carried at fair value as at 30 June 2019 by level of the inputs to
valuation techniques used to measure fair value. Such inputs
are categorised into three levels within a fair value hierarchy as
follows:

— quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1)

— inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2)

— inputs for the asset and liability that are not based on
observable market data (that is, unobservable inputs)
(level 3)

—REE®

Financial assets
— Investment funds

There were no transfers between levels 1 and 2 during the
period.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. It includes quoted market price or dealer quotes
for similar instruments. If all significant inputs required to fair
value an instrument are observable, the instrument is included
in level 2.

BHEBRAERDE

Notes to the Condensed Consolidated Interim Financial Information
R4S P HAT B E R M EE

19. BARBEFABREZE/MEE
TRRBETH A EENGERF
FIEARMBANER ST EASER
“E-NEFEANAZTHEAABEARE
MNerTH S AIZRAREEE
BERBANTZE .

— AREEXABEERMSIRE
(REEAR)(F—E)
- BRITE—EMBREIREN  ZE
EXBREZAUBR 2 EmigA - 7]
REE (AER) S HE (BREE
B EZE)
— EBERBEUIHFEEBEUERMSH
B A (BERTEBRFA) (=
)
Unaudited Audited
REX KEZ
Fair value 30 June 31 December
Hierarchy 2019 2018
RAEE —E-hEF —E-N\F
[E P& ANA=tH +=ZA=+—H
HK$'000 HK$'000
FETT FET
Level 2
BB 2,718 2,601

HAIEE 1 A58 2 fE 2 A I A 2 o

YENEEMSEEZ M T A (N5
SMTETR)  HARBENERGES
EETE - ZFEETEEENANAE
RATSRGE 8 YEREREKEE
BERG  BRBEUSRTIANTS
HESEHEARE - W—SRTAENHR
RERFEZABEREABIRGAIE
Al AZEMIARAE_E -



Notes to the Condensed Consolidated Interim Financial Information

RS P B B E R

20. Related party transactions 20. BEAELRS
Transaction for the period HRARS
(a) Key management compensation () EEEEAESRM
Unaudited
RICEX

(b)

For the six months ended 30 June

BEAA=tHILEAEA

2019 2018
—B-hF —T-NF
HK$'000 HK$'000
FETT FHET
Salaries and other short term e M H A RS HA
employee benefits EERF 8,217 12,627
Pension costs — defined RIKEKA—EH
contribution plans KA S 63 63
Share-based payment VARR 19 7 BERE 2 AT 3R 5 17
8,285 12,707
Rental payment to a related party (b) PEEATZMFHNES
Unaudited
RICEX
For the six months ended 30 June
BEXA=+THLXEA
2019 2018
—E-hF - N\F
HK$°000 HK$'000
T T
Rental paid to a related company TS T
(note) NS D) 85 89
Note: Mt -
The Group paid rental of a motor vehicle and licence to a REBEREFRBEEHEER —BHAR
company controlled by Mr. Lai Guanglin (“Mr. Lai"), former B2 AIEFITE R R ESF Lai Guanglin o4&
executive Director and the Chairman of the Company who (TLaise# ) (BRR-ZZ-NE=ZA=1TH#E
resigned on 30 March 2018, for a fixed sum of RMB12,000 ) EHNRARZNRESRENT AREE
(approximately HK$14,200) per month as agreed by both EF 12,000 AR (414,200 7T) 1A
parties. This is also a connected transaction which is exempted SINARE ETRAI4A 76IEMERSER R
under Rule 14A.76 of the Listing Rules. MERS
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Notes to the Condensed Consolidated Interim Financial Information
R4S P HAT B E R M EE

20. Related party transactions (Continued) 20. BEALTRS (&)
Transaction for the period (Continued) BRRS (F)
(c) Consultancy fees to related parties () MEBEEALZNHNERE
Unaudited
RESE X

For the six months ended 30 June

BEANA=tTHLERNEAR

2019 2018
—B-hF —T-NF
HK$°000 HK$'000
FET FET

Consultancy fee paid to Mr. Lai B T Lai Guanglin
Guanglin (note 1) o (BRET) 744 744

Consultancy fee paid to a related SERE T —HEE

company (note 2) ~aEl (fFE2) 744 -
1,488 744

Notes : Htst -

1. From 1 January 2019 to 31 March 2019, the Group paid 1. BAZZE-NF—-A—REZZT—NF
consultancy fee to Mr. Lai for a fixed sum of HK$248,000 =A=+—8 " AEEMALaikETH
per month as agreed by both parties. This is a connected FR & 75 17 7E B & A [E7E 248,000 78 TR
transaction which is exempted under Rule 14A.76 of the B8 - WS RIBEETMHRA14A76
Listing Rules. GMESHRENRERS -

2. From 1 April 2019 to 30 June 2019, the Group paid 2. BIE-NAFHOA-—HEZEZ-ZT-h%F
consultancy fee to a company owned by Mr. Lai for a fixed ANA=TH - AEER—EHLaikE
sum of HK$248,000 per month as agreed by both parties. HBEzARENBESHENTA
This is a connected transaction which is exempted under TE 248,000 TR o L2 5 BIRE
Rule 14A.76 of the Listing Rules. FHRAI4A76 (MRS ER 28 B E

Reporting period end balances SREHAR B EE
Unaudited Audited
RIRER BEIZ
30 June 31 December
2019 2018
—EB-NEF —E-NF
AA=t+H +-A=+—F
HK$°000 HK$'000
FET FET

(d) Amount due from a (d) FEUR—(7IEFERR
non-controlling shareholder /O 3,443 4,697
The amount is unsecured, interest free and is expected to Ze R AEERT 2B NIEFHER
be repaid before 31 December 2019. —E-NAFE+ZA=+—HHE
2o
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Notes to the Condensed Consolidated Interim Financial Information
B4R & R HA BT F5 & BT aE

20. BEALRS (&)
i AR ()
BERT—MEEAR

20. Related party transactions (Continued)
Reporting period end balances (Continued)

(e) Loan to a related company (e)

On 1 August 2016, the Group advanced a loan of
US$10,000,000 (equivalent to HK$77,746,000) to China
Victory International Holdings Limited (“CVIL"), a wholly-
owned subsidiary of Agria Corporation, for a term of 3
years.

The loan carried interest at 10.5% per annum and is
repayable by 31 July 2019. The loan is secured by the
entire issued shares of CVIL executed by Agria Group
Limited (“AGL"), the immediate holding company
of CVIL, and also guaranteed by a deed of corporate
guarantee executed by Agria Corporation in favour of
the Group. Mr. Lai Guanglin, a director and ultimate
controlling party of the Company, is also a controlling
shareholder of Agria Corporation.

Pursuant to a resolution passed in a special general
meeting on 23 February 2018, the Group agreed to
novate and AGL, a wholly owned subsidiary of Agria
Corporation and the immediate holding company of
CVIL, agreed to assume the Group’s loan to CVIL of
US$10,000,000 (equivalent to HK$78,357,000) with all
other terms and conditions remained unchanged.

On 9 May 2019, the Group entered into a loan
agreement (“2019 Loan Agreement”) with AGL to
renew the loan and the proposed annual caps from 1
August 2019 to 31 July 2022.

The annual caps of the maximum principal loan
outstanding for the financial years ending 31 December
2019, 31 December 2020, 31 December 2021 and
period ending 31 July 2022 were US$10,000,000
(equivalent to HK$78,500,000) for each year/period.

RZE—X"FEFNA—B &%
ErRRERKEERFRAA
([CVIL]) (Agria Corporation B—
MEEMBRR)BRMNERIF
) B 10,000,000 7T (46 & 7
77,746,000 7T) °

ZERUFE105% 5 T
RZZE-—NFtA=+—RBZAE
B ZERHCVILHEERRA
A) Agria Group Limited ([AGLJ) 1T
CVILE) 2 FFE BT 1EEIR I
Agria Corporation $11T¥ &£ E{E
NEEREL - RRAB 2 EFHK
iy A Lai Guanglin %t » 7B
Agria Corporation {2iZAZ 3 °

BER-_ZE—N\F-_A=+=8
BOHREFINAE LBAD
REE - AEERZEAGL(Agria
Corporationf) 2 & B A R R CVIL
MEEZEERAR) RIEREEMR
CVILEYE 10,000,000 7T (1A%
778,357,000 7T ) + E A R EAN

R-ZZT—AERANA A£H
BAGLET M. EFHaE (120198 %
Wl UEHEREERFEL
R E-ET-NENA-BE=Z
——F+A=+—Hlk-

HEZ_Z—NF+=ZA=1+—H8"
2+ =-A=+—8"
—E - —F+-RA=+—H8 15t
BEERBE_ZE__F+tA
—t+—HBILHE FEAFEH
MresEaREBEERASETE
R 410,000,000 3 7T (FH5 7
78,500,000 7T) °
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R AR S P R B E R

20. Related party transactions (Continued)
Reporting period end balances (Continued)

(e) Loan to a related company (Continued)

The annual caps of the interest amounts for the financial
years ending 31 December 2019, 31 December 2020,
31 December 2021 and period ending 31 July 2022
were US$441,000, US$1,053,000, US$1,050,000 and
US$610,000 respectively (“Annual Caps”). The 2019
Loan Agreement, Annual Caps of the principal loan
outstanding and interest amounts were approved by the
shareholders of the Company at the Company’s special
general meeting on 24 June 2019.

Under the 2019 Loan Agreement, the clause of the
share mortgage executed by AGL, being the sole
shareholder of CVIL, over the entire issued shares of CVIL
in favour of the Group has been removed. Save as the
above amendments, all other terms of the 2019 Loan
Agreement remain unchanged and continue in full force
and effect.

For six months ended 30 June 2019, the interest income
from AGL amounted to approximately US$521,000
(equivalent to HK$4,093,000) (2018: US$521,000
(equivalent to HK$4,093,000)).

As at 30 June 2019, the loan to AGL amounted
to US$10,000,000 (equivalent to HK$78,293,000)
(31 December 2018: US$10,000,000 (equivalent to
HK$78,540,000)).

21. Approval of interim financial information

The interim financial information was approved by the board
of directors of the Company on 26 August 2019.

SOFTPOWER INTERNATIONAL LIMITED THEKRER QT

20. BEALRZ (&)

RE

(e)

BAK&RAEE (48)
EXT—HEBEAR (&)

Bz hh&F+=-A=+—H8"
ZEZEHFEF+_A=+—8"
T F+-A=+—HIL#K
FEMBE-_ZT-_—_F+A=1—
HIEER - RIS 22 FE LR 5
A441,000% 7T + 1,053,000 7T
1,050,000 7T %.610,000E 7T ([
FEERD - ARAIREER=E
—RENA N ERITHRES
BIKE F#E2019E K3 &
RAGERMNESEAIFELR -

RIB2019E XM - UAEEA
Zam A  BAGL(ACVILAYME—R
R)BCVILH BB ITRH KL
KR IR AR RAVERE MR -
Br EatEETIN - 2019 B R iE 2
FrB B F T8 R EE A+
RN RIER -

HE-_Z-—NAFESNAZTHIANE
B RAGLFTBEMF BWAL A
521,000 % 7T (#8554 4,093,000 %
o) (== —/\4 : 521,000% 7T (48
£ 4,093,000787T)) °

R-Z—AFNA=1+H BEXF
AGLHI4 %8 410,000,000 3 7T (48
£5478,293,000%870) (= — \F
+=-B=4+—H : 10,000,000
(8574 78,540,000/ 7T) ) °

21. FHHHMBER

AR

AEEERN _Z—NAFNA-1+<

S S



Management Discussion and Analysis

FINANCIAL REVIEW

For the six months ended 30 June 2019, the Group recorded
revenue of approximately HK$ 263.9 million (2018: HK$274.9
million), a decrease of 4.0% as compared to the same period in
2018. The profit attributable to equity holders of the Company for
the six months ended 30 June 2019 was approximately HK$1.5
million (2018: HK$17.5 million), representing a decrease of 91.4%
over the same period in 2018 as the overall revenue and gross
margin decrease. The basic earnings per share was approximately
HKO0.12 cent (2018: HK1.31 cents).

BUSINESS REVIEW

The Group is a leading provider to the construction sector offering
a wide range of pipe (including copper tube, ductile iron and
steel pipes) related products, fittings, comprehensive services
and solutions to the contractors, designers, consultants and
government agencies in Hong Kong and Macau.

For the six months ended 30 June 2019, we went through a
challenging operating environment. Our performance was buffeted
by a number of factors. During the period under review, there
was a lack of large infrastructure projects in Hong Kong. As a
result, our sales did not gain growth momentum and returned
to a normal level. Due to the environmental protection policies in
China, the production restriction on China’s factories led to the
supply shortage in the fourth quarter of last year. Furthermore, it
also increased the costs to our Group and muted our gross profit
margin. The unfavourable construction market in Hong Kong has
slowed down the construction progress and the demand for our
products.

Against these backdrops, the Group’s revenue recorded a slight
decrease of 4% to HK$263.9 million. In light of the rising cost of
sales, our gross profit margin was suppressed. In order to alleviate
the impact of the unfavourable situation, the Group proactively
controlled its overhead expenses. Warehousing overhead was the
largest component cost that we had to manage and the Group will
continue to explore way to balance this and meeting our customers’
needs on time.

BEER R DM

Bt 7% B
HE-_Z—NAFNA=Z+BIEAER » K&
BER5 U A% A 263,900,000 T (—Z— )\
£ 1 274,900,000787T) + ®—ZF— \F[AHf
TE4.0% - B#E_ZT—NFA=FHILEN
BA  BAREENKRAFEFNERFERD -
RN EIEEFEE A EF441,500,0007%8
T (ZZ—/\%F : 17,500,000/ 7)  B_=
—N\FERETEI 4% - FRERAEFL A
0. 128 (ZZ—\F : 1.3184) -

EEOEE
AEETZREB LR ZFARRE - &RF
Bb - AR MBTHBRES R EE (BEHR
T HBHEENME)BEER B 2
EARBMBRT R - RERTREENES
AT o

HE-_ZT-AFAXA=THIEARMEA - FM
ERE—ExmABOEERE - B
RRZIAFLZARNTE - ROBEHRN - &
AR T RBERZIAR - Bt - HFIMEE
BRBEBUSIERNE) S - W EBAEIEE K
F o IR EIMRERBE - PEITREE AL
ERBIEH T EFEOFTEOHERR - It
S ERIEIN T AREEOKA - WK T IR
PIEME - THWMBBRZETHEAR <
PR LB MERAFT LB ATRE -

FERERT @ AEEHIASKSEM T
4% % 263,900,000 70 - AR HEX A £
Fo BRPMEFEZBIDG o ARENFIB
MEEE  AEERBRGIEFHERAY - B8
ARBMEZEENZAKAID - A&E
BENERFT A WRIEAEEBILRFE
MR B PRV R R SRS T -
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EEENWR DM

Although the sales in Hong Kong decreased, it was encouraging
to see that sales in Macau recorded growth. We expected that the
sales growth trend in Macau will continue in the second half of
2019.

On biomass pellet fuel products business front, the Group started
this new business development last year. The Group continued to
take a prudent approach to develop this new business. As it was
still in the early stage of development, the sales contribution was
insignificant during the period under review.

The Group’s selling and distribution costs decreased by 2.0%
to HK$9.9 million for the six months ended 30 June 2019
(corresponding period of 2018: HK$10.1 million), mainly due to
the decrease in sales commission and transportation costs of about
HK$1.0 million in tandem with the decrease in sales. The decrease
in expenses was partially offset by the increase in direct logistic staff
costs, consultancy fees, overseas travelling and goods handling
charges of approximately HK$0.8 million.

The Group’s general and administrative expenses decreased by
4.8% to HK$ 51.8 million for six months ended 30 June 2019
(corresponding period of 2018: HK$54.4 million). Such decrease
was mainly due to the decrease in staff costs and testing fees
of approximately HK$3.4 million for the period under review.
The decrease in expenses was partially offset by the increase in
depreciation of about HK$0.8 million (excluding the depreciation
on right-of-use assets).

For the six months ended 30 June 2019, finance income was
fairly stable compared to the corresponding period of last year. It
was mainly derived from a loan to a related party. Finance costs
increased as a result of the increase in finance costs from lease
liabilities under the new HKFRS 16 adopted and the increase in
the effective interest rate for the period under review. As finance
income outpaced costs during the period, we recorded net finance
income of HK$0.8 million (corresponding period of 2018: HK$4.1
million). Excluding the additional finance costs from lease liabilities,
the net finance income was HK$3.9 million which was 4.9% or
HK$0.2 million lower.

SOFTPOWER INTERNATIONAL LIMITED THEKRER QT

BEATENHEBMN MK - BRFNHE
BISIERS ASSE - HPITRFDRPIN I E I
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Management Discussion and Analysis

PROSPECTS

In the first half of 2019, there were clear signs that Hong Kong’s
economy and business environment faced a turning point. Despite
this, we will continue to focus on our core business of pipes
and fittings. We have strong rooted in Hong Kong and we have
experienced ups and downs over seven decades. Over the years,
our financial position remains healthy and we believe that we are
in good shape to ride out the present situation. We expect that
the Hong Kong Government will continue to maintain the housing
supply steady and the renovation of public hospitals. In view of this,
the Group remains confident of construction market outlook and
we will benefit from these business opportunities.

APPRECIATION

We would like to convey our gratitude to the management and
staff of the Group for their dedication and commitment. We would
also like to take this opportunity to thank our valued shareholders,
banks and business partners for their continued trust and support.

LIQUIDITY AND CAPITAL RESOURCES ANALYSIS

As at 30 June 2019, the cash and bank balances of the Group
were approximately HK$185.5 million (31 December 2018:
HK$161.1 million) including pledged bank deposits amounting
to approximately HK$36.0 million (31 December 2018: HK$31.0
million). Basically the Group’s working capital requirement is
financed by its internal resources and banking facilities. The Group
believes that funds generated from operations and the available
banking facilities will enable the Group to meet its future working
capital requirements.

As at 30 June 2019, the Group had aggregate banking facilities
of trade finance of approximately HK$303.7 million (31 December
2018: HK$265.7 million), of which approximately HK$61.8 million
(31 December 2018: HK$62.8 million) was utilised. The Group's
total borrowings stood at approximately HK$59.5 million (31
December 2018: HK$57.4 million), and the entire amount of
borrowings for both periods will mature within one year. The
entire amount of borrowings outstanding as at 30 June 2019 was
HK$59.5 million (31 December 2018: HK$57.4 million). 26% (31
December 2018: 20%) and 74% (31 December 2018: 80%) of the
borrowings were subject to floating and fixed rates respectively.

BEER R DM

A=

E-T-NFL¥F ARBIRBTEL
MEENERRRELENERY - BEW
It RS EETINEBNEHNRLE
%o BRAIBERNEBLTF - RAITKER
HEETEE - ZFEK - RN BARRKAR
2 - HFIBERMENERNEFMNFLS - &
PMEFEEBRN S EEEFRENE EHE
MR ERRBIF - BN AEEHZ
EMGAFDATRED B ZREL
B o

&

BPEMEEEREME TRRERH - EH
PR BRI o FFITRRE L & R IR
MBEEMBRR - RITMEBEIERH - ZH
e PIFE R E M -

RBESRMKEERI N
R-ZZBE—NFARNAZTH AEEZREK
SRITAE AR 44 185,500,0008 0 (—Z— N\ F

—A=+—H:161,100,000/87T) B2
AR 1T 17 7040 4536,000,0008 0 ( —Z— N\
F+=-A=+—H :31,000,000/87T) o EAK
L AEEFRFEcEEESRBANTERK
RITHMEREE - NEEHBEHEEELECE
SRAAZIRITRHESRE  BUENEAEE
HezrBESHmFK -

R-ZE—-hhEXNA=1tH A£EZS5H
EHIRTTERE A $£49303,700,0008 L ( =
T—-N\F+=A=+—H:265,700,000
BL) ETFEEBZETRMEBEEY
61,800,000 T(ZE—\F+ZH="+T—
H : 62,800,000/ 7T) - AEEEREEEREL
59,500,000 L (= E—N\F+=-A=+—
B : 57,400,000/87T) © MIEHKRZ (EE2E
BR—FEREE - R—ZE—AFNA=Z1+H
2 AREEHEERH# 59,500,000/ (=F
—NFE+=-HA=+—8 : 57,400,000 ) °
26% (ZFE—N\F+_A=+—H:20%) %
74% (ZZE—NF+-A=+—H :80%)H
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EEENWR DM

The gearing ratio as measured by total bank borrowings to total
equity was approximately 11.0% as at 30 June 2019 (31 December
2018: 10.6%). As at 31 December 2018 and 30 June 2019, the
entire amount of the Group’s borrowings was denominated in
Hong Kong dollars.

The Group conducts its business transactions mainly in Hong Kong
dollar, Macau Pataca, Renminbi and United States dollar. In order
to manage foreign exchange risk, the Group has been closely
monitoring its foreign currency exposure and will arrange for any
hedging facilities if necessary.

CHARGE ON ASSETS

As at 30 June 2019, certain bank deposits and certificate of deposit
held by subsidiaries of the Group with an aggregate carrying
amounts of approximately HK$36.0 million (31 December 2018:
HK$31.0 million) and HK$10.0 million (31 December 2018:
HK$10.0 million) respectively were pledged to banks for banking
facilities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2019 (31 December 2018: Nil).

STAFF AND REMUNERATION POLICY

As at 30 June 2019, the Group employed a total of 180 employees
(31 December 2018: 186). Total employee benefit expenses for the
period ended 30 June 2019 was approximately HK$32.5 million
(2018: HK$35.3 million).

Remuneration policy is reviewed annually and certain staff are
entitled to sales commission. In addition to the basic salaries and
contributions to the mandatory provident fund, the Group also
pays discretionary bonus and provides staff with other benefits
including medical scheme for Hong Kong employees. The Group
contributes to an employee pension scheme established by the PRC
Government which undertakes to assume the retirement benefit
obligations of all existing and future retired employees of the Group
in Mainland China. The Group adopted a share option scheme for
the purpose of providing incentives and rewards to eligible directors
and employees of the Group to recognise their contribution to the
result of the Group.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES OR
DEBENTURES

The interests of the directors in the share options of the Company
are separately disclosed in the section headed “SHARE OPTION
SCHEME" below.

As at 30 June 2019, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were set out below:

Long positions in the shares and underlying shares of
the Company

Other Information
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Approximate

Personal Corporate percentage of
Name of Director Capacity Interests Interests Total  shares in issue
HERTRG
E=pE 5t fBAER EEER st BHEIL
Yu Ben Ansheng Beneficial owner/Interest of 3,000,000 146,000,000 149,000,000 11.18%
BEE controlled corporation (Note i)
EnlAAN/ ZEGEEER
Note: Bt -

These shares are held by King Jade Holdings Limited, which is wholly
and beneficially owned by Mr. Yu Ben Ansheng, an executive Director
and the Chief Executive Officer of the Company. Accordingly, Mr. Yu is
deemed to be interested in such shares under the SFO.

Save as disclosed above and in the section headed “SHARE OPTION
SCHEME" below, as at 30 June 2019, none of the Directors or
chief executive or their respective associates had any interests and
short positions in shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

ZE WD King Jade Holdings Limited 7% © 3%
ANRIAMEESRE (KRR ZHITEETREERT
B)REEEE - AUt - BIEEH REERKRG -
AR AR ZERD P RAER

Br EXXR N — & e [RERIERT 8] ) PrIEEE
S MZZB—NFARA=1TH HBEEX
ERTBRABRREZTBZBHEALRAR
A EMEM AR EZE (ERRESFLAE G
{5156 XV B ) BBt - MERERR (D R IEHERE T
BEABCNARRREE S KRB EDIE
2FFEZERMZEELIRR - AR
IBIREST RIS R 2 A) K i 52 By 2 W et KOk

A

=

INTERIM REPORT 2019 HHifR &

43



44

Other Information
Hip&ER

SHARE OPTION SCHEME

The share option scheme approved by the shareholders of the
Company on 24 June 2004 (the “2004 Scheme”) which expired on
23 June 2014. Thereafter, no further options will be granted under
the 2004 Scheme but the subsisting options granted thereunder
prior to the expiry date will continue to be valid and exercisable in
accordance with the terms of the 2004 Scheme. Details of the share
options granted, exercised, lapsed and cancelled under the Scheme
during the period and outstanding as at 30 June 2019 were as
follows:

BT S

RABRRR -TZEMFE A - +HBHE
ZERE S ([ —ZTHFFE D ER =T
—OFEANA-+=BER - & - BHERE
—TEFAHEBROBERE - ERNERA
HIRTARIE — T T MFR R H 2 B
1B R R R] T LAITEE - REAA - ARIEA
BT 17E - REREHENR T -NF
NAZTHERITENBEREZFITNT

Movement during the period

AL
Held as at
1 January Held as at
2019  Granted and 30 June 2019
Date of Exercse R-E-hE accepted RZE-h%&
Name of Directors grant Price -B-8 ERHY Exercised Lapsed  Cancelled ;<A=tH
Bspg RiLiAH e ] ) BT BAH B BB
HKS
BT
Lai Fulin M) 3/12/2009 071 5,000,000 - - - - 5,000,000
BRiERE )
Wong Yee Shuen, Wilson "t 31212009 071 1,000,000 - - - - 1,000,000
EDVEUED
Chen Wei Wen tete2 5/5/2010 083 1,000,000 - - - - 1,000,000
Ry 2
7,000,000 - - - - 7,000,000
Employees Moes 183 3/12/2009 071 9,000,000 - - - - 9,000,000
B85 (M1 R3)
16,000,000 - - - - 16,000,000
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Notes:

1. The options granted to these grantees are vested in stages and be
exercised in the following manner:

Maximum percentage of options exercisable
ATz ERESRE A DL
20%
20%
20%
20%
20%

2. The options granted to these grantees are vested in stages and be
exercised in the following manner:

Maximum percentage of options exercisable
APz ERESRR A DL
20%
20%
20%
20%
20%

3. Vesting of options granted to certain employees is subject to
achievement of profit target.

4. As at 30 June 2019, the total number of shares available for issue
upon exercise of all options which were granted under the 2004
Scheme in aggregate was 16,000,000 shares (31 December 2018:
16,000,000 shares), representing approximately 1.20% of the total
number of shares of the Company in issue as at 30 June 2019 (31
December 2018: 1.20%).

At the Annual General Meeting of the Company held on 21 May
2015, the shareholders of the Company approved the adoption of
a new share option scheme (the “2015 Scheme”). As at 30 June
2019, no share option was granted by the Company under the
2015 Scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors of the Company
or any of their spouses or children under the age of 18 to acquire
benefits by means of the acquisition of shares or debentures of the
Company or any of its associated corporations (within the meaning
of SFO).
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2019, the interests and short positions of the
following persons or corporations, other than the Directors or chief
executive of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long position in share and underlying share of the

FERR
RZZBE—RFNA=Z1TH U TATIEE
(RRAREFKEHITHABRIN RAAFR]
& KA D A BE R AR RIREE
HFRHEEGIEIB6IEFEE 2 B2
MARBIAT -

RAERXRARGREBRD 2HFR

Company
Number of Approximate
shares/underlying percentage of
shares held shares in issue
Name of shareholders Capacity FriEm 1, HEBTRG
REEH 37} HERGEE BB
Singapore Zhongxin Investment Beneficial owner 437,234,620 32.79%
Company Limited (ot 1 & 1) EREAA
Li Juan (ote2 Interest of spouse 437,234,620 32.79%
21 (i 2 RR (B2
Qu Zhi Beneficial owner 333,317,500 25%
fhE EHEBEAA
King Jade Holdings Limited Mete 3 & 3) Beneficial owner 146,000,000 10.95%

BEafBA

Notes:

1.

SOFTPOWER INTERNATIONAL LIMITED

Singapore Zhongxin Investment Company Limited is wholly and
beneficially owned by Mr. Lai Guanglin, the former executive Director
and the Chairman of the Company. Accordingly, Mr. Lai Guanglin is
deemed to be interested in such shares under the SFO.

Ms. Li Juan, the spouse of Mr. Lai Guanglin who is the former
executive Director and the Chairman of the Company, is also deemed
to be interested in Mr. Lai's interest in the Company under the SFO.

King Jade Holdings Limited is wholly and beneficially owned by Mr. Yu
Ben Ansheng, an executive Director and the Chief Executive Officer of
the Company. Accordingly, Mr. Yu is deemed to be interested in such
shares under the SFO.

BHEBRAERDE

MEE -

1.

Singapore Zhongxin Investment Company
Limited J5 1 Lai Guanglin4E4E (AR Q&) 2 AT
HITEFHEIR)2EEaESR - Bk - 18
BESFLBEED - Lai Guanglin AR
RNZER P AR

REBEZBHFRBEED  THLL(FRFZ
RITITE S EE Lai Guanglin e 2 B
18) IS B A Lai B =R AN R 2 #ERs o

King Jade Holdings Limited JhH 8124 % 4
(RRBIZHATEEREFNTE)2EER
%A - At - IREBEESREEGRE - a1k E
WA RRZERGFIRBEER



Save as disclosed above, as at 30 June 2019, the Company had
not been notified by any persons or corporations, other than the
Directors or chief executive of the Company, who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set out in the
Corporate Governance Code as stated in Appendix 14 of the Rules
Governing the Listing of Securities on Stock Exchange (the “Listing
Rules”) throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial information for the
six months ended 30 June 2019 has not been audited nor reviewed
by the Company'’s auditor, PricewaterhouseCoopers, but this report
has been reviewed by the audit committee of the Company.

The audit committee has reviewed with management the
accounting policies and practices adopted by the Group and
financial reporting matters including the review of the unaudited
condensed consolidated financial information for the period. The
audit committee of the Company currently consists of Mr. Wong
Yee Shuen, Wilson, Mr. Chen Wei Wen and Mr. Guan Zhigiang as
independent non-executive Directors.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the period.

COMPLIANCE WITH MODEL CODE OF LISTING
RULES

The Company has adopted the Model Code contained in Appendix
10 of the Listing Rules. Having made specific enquiry with the
Directors, all Directors confirmed that they have fully complied with
the required standard as set out in the Model Code throughout the
six months ended 30 June 2019.
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DISCLOSURE OF THE CHANGE IN THE
INFORMATION OF THE DIRECTOR PURSUANT TO
RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of the director of the Company required to be disclosed
in this report. With effect from 1 April 2019, the director’s salary of
Mr. Yu Ben Ansheng, the executive Director of the Company, has
been increased to HK$2,640,000 per annum.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company consists of
Mr. Lai Fulin and Mr. Yu Ben Ansheng as executive Directors; and
Mr. Wong Yee Shuen, Wilson, Mr. Chen Wei Wen and Mr. Guan
Zhigiang as independent non-executive Directors.

By Order of the Board

Lai Fulin
Chairman

Hong Kong, 26 August 2019

SOFTPOWER INTERNATIONAL LIMITED THEKRER QT

BiE EHRBISE 13.51B(1) B T
BEETERETE

B FTRBIE 13.51B() EANREA T IHE
ZANFESEREE - AT —NFNA
—BiE ARBITESALRESLECES
FHEWINEFF 2,640,00087T °

BExgE

RARERHY  EXeREERENTESH
BEEERSIRAERE  RBUFRNITES
BAERAE REXSTERETRTE

EEEEMm
TE
HBIEB

B8 —E-AFN\AZ+RA



o OERE RN E

Softpower International Limited




	封面
	目錄
	公司資料
	未經審核簡明綜合收益表
	未經審核簡明綜合全面收益表
	未經審核簡明綜合財務狀況表
	未經審核簡明綜合權益變動表
	未經審核簡明綜合現金流量表
	簡明綜合中期財務資料附註
	管理層討論及分析
	其他資料
	封底

